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INSTANT PAYMENT REGULATION ROADMAP

BNP Paribas has already met the January 2025 deadline for SCT Inst reachability and will be able to
send SCT Inst from October 2025 in all euro-zone countries where it operates. For non-euro
countries, BNP Paribas is planning a progressive rollout until early 2027.

The SCT Inst scheme already applies across the entire SEPA zone. However, the new regulatory
requirements (mandatory reachability, VoP, etc.) will only start applying to non-euro SEPA
countries in 2027.

From October 2025, the interbank Limit of €100,000 for SCT Inst will be removed. However,
individual PSPs may still impose Limits for fraud prevention and risk management.

SCT INSTANT PAYMENTS - TECHNICAL ASPECTS

As per regulation, BNP Paribas must offer SCT Inst to all clients with access to SCT Classic.
However, if a company does not want to send instant payments, they will be able to use the
upcoming feature to set their user limit to zero euro.

A specific request type must be used for the pain.001 files to indicate that a payment should be
executed as SCT Inst. BNP Paribas provides technical guidelines to support clients in configuring
their files.

Even after the transaction limit is removed, some restrictions may remain along the payment
chain, particularly for large or unusual transactions. BNP Paribas recommends that clients
conducting major transactions (e.g., M&A, high-value treasury payments) consult their
Relationship Manager in advance to ensure smooth processing.
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PAYMENT LIMITS & COMPLIANCE

Yes, with the upcoming feature, all clients (both individuals and corporates) will be able to define
transaction limits for their accounts. However, some channel-specific restrictions (e.g., fraud
prevention measures) may also apply.

BNP Paribas does not disclose details about its screening process but confirms that its sanction
screening system complies with regulatory requirements as of January 9th, 2025.

The regulation applies to all EU countries, including Spain. Spanish banks will be required to comply
with VoP obligations, adapting their processes accordingly.

VERIFICATION OF PAYEE (VOP) - KEY QUESTIONS FOR CORPORATES

For online channels, or a non-signed file the VoP check is performed before payment authorization,
not at the time of execution. This means there are no rejections at execution time, as discrepancies
will have already been flagged before validation.

For a signed file sent via H2H channels, the VOP will be done at the reception of the file.

Yes, VoP applies across all payment channels, but its implementation may vary depending on
whether the transaction is single or bulk, and whether the file is signed or unsigned.

EPC has launched a new Scheme
which adherence will be mandatory for SCT and SCT Inst participants. It will include mandatory
registration to an EPC Directory Service (EDC) allowing PSP to reach one another.

In France, SEPAmail / STET will provide a new service for its participant (PSP and PISP) to meet
with VoP requirements.

The existing service Sepamail Diamond for Corporate will remain available for clients already using
it. In the future it will most likely evolve to merge with new VOP Scheme.
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The regulation do not impose to process a VOP for signed files. Nonetheless, depending on the
implementation in the channel, clients may opt in VOP for signed files. If in this case, the file will
undergo partial processing—only full match transactions will be executed.

The VoP Rulebook allows for verification using an identification code (e.g., VAT number, Legal
Entity Identifier - LEI), but availability will depend on the PSPs in each country. Verification on an 1D
of a physical person, as done in Italy or Spain will not be included in the scope of VOP.

IBAN format is mandatory for VOP. An account that is not under the IBAN format will not be
reachable.

A "Verification Not Possible" response occurs in several cases :

e The beneficiary's bank is not reachable or does not support VoP
e Atechnical incident has occurred

e The format of the request is incorrect (IBAN format incorrect)

e Accountis closed

Yes, in Connexis Gateway, VoP preferences will be set at the client level and will be applied to all
files. In Host-to-Host (H2H) channels, a specific request type will indicate whether VoP is required
on a file-by-file basis. For file upload, the opt in/opt out can be activated file per file

VoP only checks that the IBAN and beneficiary name match. It is strongly advised to implement a
robust cyber security and fraud prevention set-up to minimize risks. For further fraud prevention
(e.g.,, confirming a legitimate supplier), clients can use third-party services such as SIS-ID - Please
reach out to your Cash Manager for further information on this solution.

Payments are not put on hold for VoP checks. The verification happens before payment
authorization, meaning results are available before validation.

The VOP results will be provided within 5s maximum for single orders.

Yes, VoP can be applied to SEPA salary payments (SCT and SCT Inst). BNP Paribas will offer
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dedicated request types for salary transactions.

The payer receives the VoP result before validating the payment, allowing them to decide whether
to proceed.

VoP only verifies the name of the physical account holder, not any underlying virtual sub-accounts.

Yes, VoP is a free service when performed within the regulatory framework, meaning during the
payment initiation and before payment authorization

VoP is a regulatory European scheme, while SIS-ID is a private company offering verification
services, including additional fraud prevention measures beyond the scope of VoP.

No, VoP only verifies the match between the beneficiary’s name and the IBAN. It does not include
an account status check or indicate whether an account is open or closed. It is most likely that the
VOP will failed on a close account.

If the account is a joint account, such as for a married couple, the verification will be valid for either
of the names linked to the account. The system will check the name entered by the payer against all
account holders, and if there is a match for at least one, the result will be positive. In case of Close
Match, it is expected that the name of the beneficiary with the best matching results will be sent
back

The payee’s PSP is responsible for the accuracy of VoP responses. BNP Paribas will investigate
suspicious transactions but is not automatically liable for fraud cases.

For Host-to-Host (H2H) channels, VoP will be available based on a specific request type and will
be applied on a file by file basis.
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VoP will be mandatory for EUR SEPA EEA PSPs from October 2025 and for non-EUR SEPA EEA PSPs
from July 2027. This applies to all payment service providers (PSPs & PISP) operating within the
SEPA area, not just BNP Paribas.

VoP results will be available via Web-Banking Channels or through Payment Status Reports
(Pain.002) sent via Host to host channels (including SWIFTNet file Act). The chosen option
depends on whether the file is signed or unsigned and the channel used.

For clients using Kyriba or SAP, VoP results will be included in Payment Status Reports (Pain.002).
If the file is signed and opt-out, there will be no change to current processes. If the file is signed
with Opt in option, the corporate will need to adapt its system to integrate the PSR (pain002).

VoP results will be included in the Payment Status Report (PSR). Currently, the XML format used
for PSR is pain.002, while camt.054 is used for Debit/credit events and does not include VoP results.

BULK PAYMENTS & PROCESSING SCENARIOS

By default, BNP Paribas will perform partial processing, executing only full match transactions.

For Host-to-Host transactions, VoP is managed via a request type or file naming convention.
For bulk payments via Connexis Gateway, the VoP setting is configured at the client level and
applies to all files.

For file upload, the opt in/opt out can be chosen on file per file basis.

For bulk transactions VoP will be handled based on the client request or set up, regardless of the
number of transactions.
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VoP is not linked to transaction amounts.

FINAL CONSIDERATIONS & NEXT STEPS

Yes, BNP Paribas is updating its technical documentation to help clients configure their payments
correctly. Clients are encouraged to contact their Relationship Manager for further details.

Interoperability may develop gradually. Currently, VoP applies only within the EU, but similar
initiatives, such as the UK's Confirmation of Payee (CoP), already exist. Additionally, solutions like
SIS-1D provide broader verification services that could enhance global interoperability over time.
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