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Disclaimer

This document has been prepared by BNP PARIBAS for informational purposes only. Although the
information in this document has been obtained from sources which BNP PARIBAS believes to be
reliable, we do not represent or warrant its accuracy, and such information may be incomplete or
condensed. This document does not constitute a prospectus or solicitation.

All estimates and opinions included in this document constitute our judgement as of the date of the
document and may be subject to change without notice. Changes to assumptions may have a material
impact on any recommendations made herein.

This document is confidential and is being submitted to selected recipients only. It may not be
reproduced (in whole or in part) to any other person without the prior written permission of BNP
PARIBAS.

Make sure to always check the latest updates on the Atlas website
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New Zealand is an open economy based on free market principles. In thirty years, it has become the
least regulated market among all OECD member states. It is a relatively small but prosperous economy
with a GDP of $64.9 billion in 2019. New Zealand boasts rich natural resources such as iron, coal, silver
and gold. Its economy is also based on agriculture, especially pastoral farming – New Zealand is the
eighth milk producer worldwide - and services such as tourism (10% of GDP) and retail.

New Zealand’s economy relies heavily on private consumption and exports but has been only
moderately affected by the COVID-19 pandemic. The economy contracted by 2.9% in 2020, which is a
comparatively smaller decline than most industrialised countries.

New Zealand swiftly contained the COVID-19 spread thanks to strict lockdown measures and has
benefited from its high quality and efficient healthcare system. Massive fiscal and monetary support has
been implemented in response to the epidemic, equivalent to 4% of GDP (NZD 12.1 billion) including
loan guarantees, large wage subsidies, tax deferrals and specific support for the healthcare and aviation
fields. New Zealand has generally maintained sound public finances over the ten past years, which
gives fiscal room to support the economic recovery.

Summary

BNP Paribas presence

Please contat your BNP Paribas relationship manager for information on BNP Paribas' cash
management and trade finance services in New Zealand, which are supported through the bank's
business centre in Sydney, Australia.

Currency

Currency

New Zealand dollar (NZD).

Exchange rates



  2016 2017 2018 2019 2020

Exchange rate:
NZD per USD

1.437 1.407 1.445 1.518 1.54

Source: IMF, International Financial Statistics, June 2021.

Central Bank

The New Zealand central bank is the Reserve Bank of New Zealand (RBNZ – www.rbnz.govt.nz).

Bank supervision

New Zealand banks are supervised by the RBNZ.

Bank accounts

Resident / non-resident status

A company is considered resident in New Zealand if it is incorporated in or centrally managed and
controlled in New Zealand.

Bank accounts for resident entities

Within NEW ZEALAND Outside NEW ZEALAND

Local Currency Permitted without restriction, fully convertible Permitted without restriction, fully convertible

Foreign Currency Permitted without restriction, fully convertible Permitted without restriction, fully convertible

Bank accounts for non-resident entities

http://www.rbnz.govt.nz


Within NEW ZEALAND Outside NEW ZEALAND

Local Currency Permitted without restriction, fully convertible Permitted without restriction, fully convertible

Foreign Currency Permitted without restriction, fully convertible Not applicable

Lifting fees

Lifting fees are rarely applied on payments between resident and non-resident bank accounts.

BNP Paribas Cash Management Capabilities

Collections

Cash collections

Cheque collections

Direct debit collections

Domestic incoming transfers

Virtual IBAN

Virtual accounts

International incoming transfers

Card acquiring

Payments



Cash withdrawals

Cheque payments

Direct debit payments

Domestic outgoing transfers

Commercial cards

Virtual cards

International outgoing transfers

SWIFT gpi

Real-time international payments through BNP
Paribas’ network

Card issuing

Channels

Local e-Banking

Global e-Banking - Connexis

SWIFT/ host to host

Payments & collections

Market overview



Culturally, cash remains important to New Zealanders, even as the use of cash by for low-value
transactions is in decline. Card payments are now the most popular method of payment for retail
transactions in New Zealand. Contactless payments have risen through 2020, although the high cost of
such payments has kept usage figures lower than in Australia, for example, where contactless
payments make up 83% of card payments (it is just 15% in New Zealand). To help drive the use of
contactless payments, a Retail Payments System Bill is set to be introduced in 2021 that will require
deductions in interchange fees.

The second most popular payment option is the digital wallet: New Zealand has over 90% smartphone
penetration. 2021 will see the launch of Dosh, the country’s first fully integrated, instant and secure
contactless mobile payments platform.

Electronic banking is available in New Zealand and offered by the country’s leading banks. There is no
bank-independent electronic banking standard; each bank offers its own proprietary system for
corporate banking purposes.

Online and mobile banking services are available for both corporate and retail purposes. Adoption rates
are high.  

Payment Systems

ESAS Type Real-time gross settlement.

  Participants 20 direct.

  Transaction types
processed

Obligations arising from transactions in New Zealand’s other clearing systems.

  Operating hours 09:00–08:30 NZST/NZDT, Monday to Friday.

  Clearing cycle
details (e.g. cut-off
times)

09:00–08:30 NZST/NZDT the following working day: ESAS settles interbank
obligations continuously and irrevocably in real time and with immediate finality
across participant banks’ ESAs held at the Reserve Bank.

Settlement of payment obligations deriving from the HVCS takes place
continuously in real time via ESAS.

Settlement of payment obligations deriving from New Zealand’s low-value
clearing systems takes place via ESAS on a same-day basis.



  System holidays ESAS is closed on all New Zealand bank holidays.

New Zealand’s bank holidays are:

2nd half 2021 —25 October, 27, 28 December.

2022 — 3, 4 January 7 February, 15, 18, 25, April, 6 June, 24October, 26, 27
December.

HVCS Type Multilateral net settlement.

  Participants 13 direct.

  Transaction types
processed

High-value and urgent NZD-denominated interbank transfers.

  Operating hours 09:00–08:30 NZST/NZDT, Monday to Friday.

  Clearing cycle
details (e.g. cut-off
times)

Individual payments are settled continuously and within one hour of submission
the following working day = 09:00–08:30 NZST/NZDT.

Cut-off time for customers = 15:45 NZST/NZDT.

Cut-off time for banks = 16:45 NZST/NZDT.

Final settlement takes place via ESAS.

  System holidays HVCS is closed on all New Zealand bank holidays.

New Zealand’s bank holidays are:

2nd half 2021 —25 October, 27, 28 December.

2022 — 3, 4 January 7 February, 15, 18, 25, April, 6 June, 24October, 26, 27
December.

BECS Type Deferred net settlement system.

  Participants 10 direct.

  Transaction types
processed

Low-value and non-urgent electronic NZD-denominated payments (credit and
debit payments).

  Operating hours See clearing cycle details.

  Clearing cycle
details (e.g. cut-off
times)

BECS uses SBI to settle transactions. The SBI operates 09:00 to 00:15 on
business days.

There are five daily settlements between banks, ensuring payments are settled
on a same-day basis.

Transactions are settled via ESAS before they are exchanged between the
sending and receiving bank.



  System holidays BECS is closed on all New Zealand bank holidays.

New Zealand’s bank holidays are:

2nd half 2021 —25 October, 27, 28 December.

2022 — 3, 4 January 7 February, 15, 18, 25, April, 6 June, 24October, 26, 27
December.

CECS Type Deferred net settlement.

  Participants 9 direct.

  Transaction types
processed

Bank proprietary debit card payments, mobile payments and ATM payments.

  Operating hours 24/7.

  Clearing cycle
details (e.g. cut-off
times)

CECS uses SBI to settle transactions via BECS.

There are five daily settlements between banks, ensuring payments are settled
on a same-day basis.

Transactions are settled via ESAS before they are exchanged between the
sending and receiving bank.

  System holidays CECS is closed on all New Zealand bank holidays.

New Zealand’s bank holidays are:

2nd half 2021 —25 October, 27, 28 December.

2022 — 3, 4 January 7 February, 15, 18, 25, April, 6 June, 24October, 26, 27
December.

PCS Type Deferred net settlement.

  Participants 7 direct.

  Transaction types
processed

Cheques and all paper-based payments.

  Operating hours See clearing cycle details.

  Clearing cycle
details (e.g. cut-off
times)

PCS uses SBI to settle transactions. The SBI operates 09:00 to 00:15 on
business days.

There are five daily settlements between banks, ensuring payments are settled
on a same-day basis.

Transactions are settled via ESAS before they are exchanged between the
sending and receiving bank.



  System holidays PCS is closed on all New Zealand bank holidays.

New Zealand’s bank holidays are:

2nd half 2021 —25 October, 27, 28 December.

2022 — 3, 4 January 7 February, 15, 18, 25, April, 6 June, 24October, 26, 27
December.

 

 

 

Credit transfers

Credit transfers are used by companies to pay salaries and suppliers, and for treasury payments.

High-value and urgent domestic NZD-denominated credit transfers can be settled in real time via the
HVCS.

Low-value, non-urgent and bulk NZD-denominated credit transfers (direct credits) are settled on a
same-day basis via BECS.

Direct credits were the fastest growing electronic payment instrument by volume in 2019, growing
4.5%. The total value of direct credits in 2019 was NZD 957 billion, an increase of 4.1% on 2018.

Cross-border transfers can be made via SWIFT and settled through correspondent banks abroad.

Direct debits

Direct debits are used for regular payments, such as utility bills.

Direct debits are settled on a same-day basis via BECS.

Bill payments increased 4.3% in 2019, with a total value of NZD 127 billion.

Cheques

The cheque is not a common cashless payment instrument. In 2019, 7.7 million cheques were
interchanged, with a value of NZD 16 billion.

Cheques are truncated into electronic items before being processed via the PCS. Intrabank cheque
payments are cleared within 24 hours or, depending on the bank, in real time. Interbank cheque
payments can take up to three days to clear.



Card payments

Card payments, particularly debit cards, are the most frequently used payment method.

In 2019, card transactions grew by 11.8% year on year, to 9.8 billion.

Visa and MasterCard-branded cards are the most widely issued.

American Express, Diners Club and JCB credit cards are also available.

Contactless payment cards are issued and widely used.

Credit card payments are cleared via CECS.

ATM/POS

Paymark and the Eftpos New Zealand (EFTPOS NZ) manage the POS network in New Zealand and
process most card POS transactions.

Eftpos NZ has over 52,500 POS terminals connected to its network, Paymark over 100,000. Payment
Express also processes POS transactions.

Electronic wallet

Electronic money schemes are available in New Zealand.

Digital wallets such as Apple Pay, Google Pat, Fitbit Pay and Garmin Pay are a popular payment
method and are supported by the country’s leading banks.

Short term investments

Market overview

Interest payable on credit balances

Interest can be earned on resident and non-resident current and demand deposit accounts in NZD or
major foreign currencies.

Demand deposits



Demand deposits denominated in NZD or major foreign currencies are available. 

Time deposits

Time deposits are available in NZD or major foreign currencies for terms ranging from one week to
over a year.

Certificates of deposit

Domestic banks issue certificates of deposit, usually with terms ranging from one day to one year. 

The minimum investment amount is NZD 1 million.

Treasury (government) bills

Treasury bills (T-bills) are auctioned by the New Zealand Debt Management Office on a weekly basis,
with maturities of three, six or 12 months. 

T-bills are issued in denominations of NZD 1 million.

Reserve Bank bills are auctioned with maturities ranging up to 12 months. All bills are issued in
denominations of NZD 1 million.

Commercial paper

Commercial paper is available, with maturities ranging from one to three months.

Money market funds

Managed mutual funds are available.

Repurchase agreements

Repurchase agreements are available although predominantly used by banks.

Banker’s acceptances

Banker’s acceptances are issued in multiples of NZD 5,000, with maturities of one, two and
three months.

BNP Paribas Trade Finance Capabilities



Trade payments

Documentary credits

Documentary collections

Guarantees

Bank guarantees

Standby letters of credit

Supply chain management

Receivables

Payables

Inventory

Trade channels

Connexis Trade

Connexis Supply Chain

SWIFTNet Trade for Corporates

Connexis Connect



International trade

General trade rules

As member of the Australia New Zealand Closer Economic Relations Trade Agreement
(ANZCERTA), New Zealand has agreed to standardise its trade and business regulations with
Australia.

New Zealand is also a member of the Trans?Pacific Strategic Economic Partnership (P4). The P4
comprises Brunei, Chile, New Zealand and Singapore.

As a member of the Asia-Pacific Economic Cooperation (APEC) forum, New Zealand has agreed to
liberalise trade and investment rules between members.

Trade agreements

New Zealand has signed a number of free trade agreements, including with China, Hong Kong, South
Korea and Taiwan. Free trade negotiations have been concluded with GCC member states.

New Zealand is a member of the ASEAN–Australia-New Zealand Free Trade Area (AANZFTA).
ASEAN comprises Brunei Darussalam, Cambodia, Indonesia, Laos, Malaysia, Myanmar, Philippines,
Singapore, Thailand, and Vietnam.

New Zealand is a signatory of the Pacific Trade and Economic Agreement (PACER Plus) alongside
Australia and 14 members of the Pacific Island Forum, under which imports from the Pacific Islands
are subject to non-reciprocal preferential duty rates under the South Pacific Regional Trade and
Economic Cooperation Agreement (SPARTECA).

New Zealand and ten other Pacific Rim countries have signed the renamed Comprehensive and
Progressive Agreement for Trans-Pacific Partnership (CPTPP).

New Zealand is a signatory of the Regional Comprehensive Economic Partnership (RCEP).

Negotiations are ongoing between New Zealand and the UK, the EU, the Pacific Alliance and India.

Imports / exports

Imports Cars Crude petroleum Refined
petroleum

Delivery
trucks

Gas turbines

Primary Import
sources

China
(18.0%)

Australia (15.0%) USA

(9.0%)

Japan (6.0%) Germany
(5.0%)



Exports Dairy
products

Sheep/goat
meats

Lumber Fruit Beef products

Export markets China
(28.0%)

Australia (14.0%) USA

(9.0%)

Japan

(6.0%)

 

Import / export volumes

  2016 2017 2018 2019 2020

Exports

- goods       USD m 33,645 38,185 39,818 39,687 38,652

- services   USD m 15,781 17,120 17,617 17,469 11,782

Imports

- goods       USD m 35,535 39,737 43,331 42,103 36,647

- services   USD m 12,092 13,148 14,035 15,644 11,217

Current account as % GDP      – 2.3 – 2.7 – 3.7 – 3.0  – 0.9

 

 

 

 

 

 

 

 

 



 

 

 

 

 

 

 

 

Source: IMF, International Financial Statistics, June 2021.

Trade finance - Imports

Documentation

The following documentation is required in order to import goods into New Zealand:

 

customs declaration

commercial invoice

bill of lading

packing list

packing declaration

certificate of origin.

Import licences

Licences are required when importing certain products for reasons of health and security.



Import taxes and tariffs

Tariffs are not levied on more than 90% of goods imported into New Zealand.

Customs duty is levied on some imported goods at rates ranging from 1% to 10%.

Tariffs are not placed on imports from the world’s least developed countries.

Financing requirements

None.

Risk mitigation

None.

Prohibited imports

Prohibited imports are published on a negative list.

Trade finance - Exports

Documentation

The following documentation is required in order to export goods from outside New Zealand:

 

customs declaration

commercial invoice

packing list

bill of lading

certificate of origin.



Export licences

A permit is required to export strategic goods.

Restrictions apply to a number of items including animal and dairy products and kiwi fruit.

Export taxes and tariffs

None.

Financing requirements

None.

Risk mitigation

NZEC (New Zealand Energy Corp) is New Zealand’s official export credit agency, and a unit within
the Treasury Capital Markets directorate.

Export credit insurance and financing are available from private companies.

Prohibited exports

Prohibited exports are published on a negative list.

Regulatory requirements

Reporting regulations

All transactions between residents and non-residents must be reported to Stats NZ on either a
quarterly or annual basis for balance of payments purposes.

A sample of approximately 500 resident enterprises are required to complete a quarterly International
Investment Survey. Transactions data must also include international investment position data.



Reporting method

Companies are required to submit completed quarterly and annual surveys directly to Stats NZ within
two weeks of the end of the respective reporting periods, although historical revisions can be made.
Companies are contacted individually by Stats NZ and no unprompted reporting is required.

Exchange controls

New Zealand does not apply exchange controls.

Restrictions apply to inward investment funds in specific commercial areas (telecoms and media,
aviation and shipping, for example).

Taxation

Resident / non-resident

New Zealand’s tax system is based on residency and source of income. New Zealand’s domestic
residency rules include consideration of place of incorporation, head office location, centre of
management, and where control by directors is exercised.

Financial instruments

The taxation of debt and debt instruments is governed by the financial arrangements rules. Income or
expenditure (including foreign exchange gains and losses) from financial arrangements must be
recognised on an accrual basis. On maturity or disposal, holders of financial arrangements must
calculate a base price adjustment.

Financial arrangement rules do not apply to the income or expenditure of a non-resident if the
financial arrangement does not relate to a business carried on in New Zealand.

Interest and financing costs

N/A

Foreign exchange



N/A

Advance tax ruling availability

Taxpayers are able to receive binding rulings from the Inland Revenue on certain matters.

There are four types of rulings: public, private, product, status and short-process.

Capital gains tax

There is no specific capital gains tax regime. However, certain gains arising from the disposal of
personal property that are related to a business and property purchased with the intention of resale
will be taxable. Gains on the sale and transfer of land may be taxable in certain cases.

Gains from the sale of residential property that is sold within five years of being bought (with an
exemption for a family home) are taxable.

Withholding tax (subject to tax treaties)

Payments to: Interest Dividends Royalties Other income

Resident entities 28%/33%/45%* 0%/33% None 0%

Non-resident entities 0%/15% 0%/15%/ 30% 15% 0%

Interest paid to a non-resident is subject to a 15% non-resident withholding tax (NRWT) rate, which
may be subject to further reduction under an applicable tax treaty. New Zealand also has an
approved issuer levy (AIL) regime that allows an approved issuer to pay a 2% levy instead of NRWT
on registered securities where the parties are not associated.

Dividends paid by New Zealand resident companies from profits already taxed at the corporate level
may carry imputation credits for the tax paid. Dividends are referred to as ‘fully imputed’, ‘partially
imputed’ or ‘un?imputed’, depending on the extent to which a company has chosen to use its
imputation credits. Dividends paid to a non-resident are subject to a 30% NRWT rate, to the extent
they are not fully imputed. Fully imputed dividends are subject to a 0% NRWT rate where the non-
resident has a 10% or more voting interest in the company. In most other cases, the NRWT rate will
be 15%. Rates may be subject to further reduction under an applicable tax treaty.

Royalties paid to a non-resident are subject to a 15% NRWT rate, which may be subject to further
reduction under an applicable tax treaty. New Zealand generally does not levy withholding tax on
payments of technical service fees, unless such services fall within the definition of royalties.

Payments made to a non-resident for services that have been physically performed in New Zealand,
or for the use of personal property in New Zealand, are subject to 15% non-resident contractors’ tax



(NRCT) withheld at source (subject to exemptions). Payments of management fees to an associated
company offshore will often attract an NRCT liability if offshore staff have been physically present in
New Zealand performing management services.

Payments made after 1 July 2016 to offshore persons in relation to the sale and purchase of property
subject to the bright-line test may be subject to the residential land withholding tax (RLWT). The
amount of RLWT to be withheld should be the lower of: 33% (or 28% for a company) of the purchase
price less the acquisition cost; or 10% of the purchase price.

Tax treaties / tax information exchange agreements (TIEAs)

New Zealand has a network of 40 double tax treaties and 20 TIEAs.

New Zealand is a signatory of the OECD Multilateral Convention to Implement Tax Treaty Related
Measures to Prevent Base Erosion and Profit Shifting (MLI). The MLI entered into force on 1 October
2018.

Thin capitalisation

N/A

Transfer pricing

The rules and administration of the transfer pricing rules are broadly based on the OECD’s transfer
pricing guidelines, although the rules provide no specific guidance on the attribution of income to
branches or permanent establishments in New Zealand. Generally, for branch operations, the Inland
Revenue does not follow the OECD authorised approach for the attribution of profits to a permanent
establishment.

New Zealand-headquartered taxpayers that have global revenue in excess of EUR 750 million are
required to comply with CbC reporting. New Zealand subsidiaries of foreign-owned MNEs are not
required to provide a notification to the Inland Revenue.

For income years beginning on or after 1 July 2018, a new restricted transfer pricing rule applies to
inbound cross-border related party debt between a non-resident lender and New Zealand borrower.
This requires a New Zealand borrower with NZD 10 million or more in aggregate cross-border related
party borrowings to consider related party financing arrangement and capital structures against
certain threshold criteria.

Stamp duty

There is no stamp duty.



Cash pooling

New Zealand has no specific tax rules for cash pooling arrangements.

 

Financial transactions / Banking services tax

N/A

All tax information supplied by Deloitte Touche Tohmatsu and Deloitte Highlight 2021 (www.deloitte.com
).

http://www.deloitte.com
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