Introduction to Chile
Social and political turmoil experienced since October 2019, and both the Covid19 shock and the severe drop in
commodity prices in the first part of 2020 have affected the (rather good) medium-term prospects for the country.
At the end of 2019, Chile enjoyed strong and credible institutions, external vulnerability was moderate, and
government debt was relatively low, despite economic and fiscal deterioration observed over the last few years. The
country’s export commodity dependence (48% of total exports) remains a challenge, but it has declined over the last
ten years due to diversification in economic activity. These strong fundamentals helped Chile absorb the COVID-19
pandemic shock in 2020 and will continue to support the economic outlook in the short and medium term.
The drop in activity caused by the global recession and the severe lockdown measures has been significant. Real GDP
decreased by 5.8% in 2020, after a 0.9% growth in 2019, and private consumption, investment and mining production
have significantly declined. Massive policy support, early pension withdrawals and the strong recovery in copper
prices have supported the rebound in activity observed from Q3, 2020. Real GDP is now back to pre-pandemic levels,
and even at the level where it was before the social unrest of autumn 2019.
Short term prospects are favourable. Both internal and external demand should continue to grow in the second part of
the year, and we expect real GDP to grow by more than 7% in 2021 and 3% in 2022.
Risks though remain tilted to the downside, particularly political risks, which are expected to remain high in the next
12months. The constitution process is likely to be bumpy, and the general election at the end of 2021 (including
presidential, parliamentary and regional elections) will add to political tensions. This intense electoral calendar will
continue to weigh on Chile’s political climate and investor sentiment.

Summary

BNP Paribas presence
Please contact your relationship manager for information on BNP Paribas' cash management and trade finance
services in Chile.

Currency

Currency
Chilean peso (CLP).

Exchange Rates

Exchange rate:
CLP per USD

2016

2017

2018

2019

2020

676.96

648.83

641.28

702.90

792.73

Source: IMF, International Financial Statistics, May 2021.

Central Bank
The Chilean central bank is the Banco Central de Chile (BCCH – www.bcentral.cl).

Bank accounts

Resident / non-resident status
A company is generally considered resident in Chile if it is incorporated there.

Bank accounts for resident entities

Within Chile

Outside Chile

Local Currency

Permitted without restriction, convertible

Permitted without restriction, convertible

Foreign Currency

Permitted without restriction, convertible

Permitted without restriction, convertible

Bank accounts for non-resident entities

Within Chile

Outside Chile

Local Currency

Permitted without restriction, convertible

Permitted without restriction, convertible

Foreign Currency

Permitted without restriction, convertible

Not applicable

Lifting fees
Lifting fees are applied on payments between resident and non-resident bank accounts.

BNP Paribas Cash Management Capabilities

Liquidity Management

Physical cash pooling
Notional pooling - Balance compensation
Notional pooling - Interest optimisation

Supported by BNP Paribas
Not required / permitted in Chile or not supported by BNP Paribas

Collections

Cash collections
Cheque collections
Direct debit collections
Domestic incoming transfers
Virtual IBAN
Virtual accounts
International incoming transfers
Card acquiring

Supported by BNP Paribas
Not required / permitted in Chile or not supported by BNP Paribas

Payments

Cash withdrawals
Cheque payments

Direct debit payments
Domestic outgoing transfers
Commercial cards
Virtual cards
International outgoing transfers
SWIFT gpi
Real-time international payments through BNP Paribas' network
Card issuing

Supported by BNP Paribas
Not required / permitted in Chile or not supported by BNP Paribas

Channels

Local e-Banking
Global e-Banking - Connexis
SWIFT/ host to host

Supported by BNP Paribas
Not required / permitted in Chile or not supported by BNP Paribas

Payments & Collections

Market overview
Cash is still heavily used in Chile, particularly for retail transactions. However, government initiatives and the
introduction of high- and low-value clearing systems for electronic instruments has seen payment card transactions in
particular rise.

Contactless payments are increasing in popularity in Chile; Chile is one of the most digitized markets in Latin America.
In 2020, according to a survey by EBANX, a global fintech, digital wallets grew by 32% in 2020.
Electronic banking services are commonly used by domestic and multinational firms operating in Chile. Large-scale
investment by Chilean banks means that internet-based services are widely available to business and retail users.
Typical functionality includes domestic and international payment initiation, balance and transaction reporting and
zero-balancing.
Internet and mobile banking services are available. Mach, developed by Banco Bci, is Chile’s first digital bank account
providing services to anyone with a smartphone. Bci plans to convert Mach into a digital bank, Chile’s first such
neobank, in 2021. The Superintendency of Banks and Financial Institutions reported 10.9 million users of e-banking
(businesses and individuals) in February 2020.

Payment systems

LBTR/LBTR USD

CCAV-Combanc

Type

• Real-time gross settlement.

Participants

• 20 direct.

Transaction types
processed

• High-value and urgent CLP and USD-denominated
electronic transfers.
• Net obligations from Chile’s other clearing houses.

Operating hours

• 09:00–18:30, Monday to Friday.
• LBTR USD: 09:00–18:00, Monday to Friday.

Clearing cycle details (e.g.
cut-off times)

• Payments are cleared and settled in real time.

System holidays

• LBTR is closed on all Chilean bank holidays.
• Chile’s bank holidays are:
• 2nd half 2021: July 16, August 15, September 17, 19,
October 11, 31, November 1, December 8, 25, 31.
• 2022 — January 1, April 15, 16, May 1, 21, June 27, July
16, August 15, September 18, 19, October 10, 31,
November 1, December 8, 25, 31.

Type

• Net settlement system.

Participants

• 13.

Transaction types
processed

• High-value CLP-denominated electronic credit transfers.

Operating hours

• 09:00–17:30, Monday to Friday.

Clearing cycle details (e.g.
cut-off times)

• Funds are cleared for same-day value.

CCA

National Clearing
House for Checks and
Other Documents in
Local Currency

System holidays

• CCAV-Combanc is closed on all Chilean bank holidays.
• Chile’s bank holidays are:
• 2nd half 2020: October 12, 31, November 1, December 8,
25, 31.
• 2021 — January 1, April 2, 3, May 1, 21, June 28, July 16,
August 15, September 17, 19, October 11, 31, November 1,
December 8, 25, 31.

Type

• Multilateral gross settlement.

Participants

• 14.

Transaction types
processed

• Low-value electronic credit transfers and direct debits.

Operating hours

• Throughout the day.

Clearing cycle details (e.g.
cut-off times)

• Credit transfers are settled on a T+1 basis.
• Direct debits are settled on a T+2 basis.

System holidays

• CCA is closed on all Chilean bank holidays.
• Chile’s bank holidays are:
• 2nd half 2020: October 12, 31, November 1, December 8,
25, 31.
• 2021 — January 1, April 2, 3, May 1, 21, June 28, July 16,
August 15, September 17, 19, October 11, 31, November 1,
December 8, 25, 31.

Type

• Multilateral net settlement.

Participants

• All deposit-taking financial institutions are required to
participate.

Transaction types
processed

• Cheques (both CLP and USD) and paper-based payment
instruments.

Operating hours

• 09:00-18:00, Monday to Friday.

Clearing cycle details (e.g.
cut-off times)

• Four clearing cycles per day at the main clearing house.
• Cheques are typically cleared for next-day value.

System holidays

• CCA is closed on all Chilean bank holidays.
• Chile’s bank holidays are:
• 2nd half 2020: October 12, 31, November 1, December 8,
25, 31.
• 2021 — January 1, April 2, 3, May 1, 21, June 28, July 16,
August 15, September 17, 19, October 11, 31, November 1,
December 8, 25, 31.

Credit transfers
Credit transfers are used by companies to pay salaries and suppliers, and to make tax and benefit payments.
High-value and urgent CLP-denominated credit transfers are settled on a same-day basis via the LBTR or
Combanc.
USD interbank payments are settled via the LBTR USD subsystem, operational since March 2020.
Low-value and non-urgent CLP-denominated payments are processed via CCA and settled on a next-day basis.
The volume of CCA credit transfers increased 29% in 2020, to 676 million.
Cross-border transfers can be made via SWIFT and settled through correspondent banks abroad.

Direct debits
Direct debits are mainly used for regular payments, such as utility bills.
As of March 2021, there is a value limit of UF 1,000, equivalent to approximately CLP 29 million on CCA direct
debit transactions. (The unidad de fomento (UF) is an inflation adjusted tax unit.)
Direct debits are settled on T+2 basis via the CCA.
The volume of CCA direct debits increased 1.2% in 2020, to 68 million.

Cheques
Cheque use is in steep decline in Chile, as the preference for electronic payment instruments increases.
In 2020, the volume and value of cheque transactions fell 46% and 52% respectively, to 51.4 million, with a value
of CLP 134,870 billion.
Cheques are processed and cleared electronically by the National Clearing House for Checks and Other
Documents in Local Currency’s. The country’s main clearing house is in Santiago. Cheques are exchanged
physically by banks in parallel with an exchange of electronic information. Funds are generally available on a
T+1 basis, although cheques drawn on more remote locations may take longer.
Cheques can be denominated in both CLP and USD. USD cheques are processed at separate clearing sessions
held at the Santiago clearing house.
In addition to the standard cheque, two other types of cheque are used: the vale vista (or cashier’s check), used
for high-value transactions, and the vale de cámara (or clearing check), which is used exclusively for inter-bank
transactions and to settle clearing house obligations between financial institutions. Both are falling out of use.
Most transactions above CLP 50 million are now made via electronic credit transfer (the LBTR or Combanc)
rather than vale vista, and inter-bank payments related to clearing are typically made via the central bank’s
LBTR real-time gross settlement system.

Card payments
Card payments are popular, especially for retail transactions.
There were 21.7 million debit cards and 14 million credit cards in circulation at the end of 2020.
In 2020, the volume and value of debit card transactions increased by 2% and 23% respectively, to 1,454 million,
with a value of CLP 29,049 billion.
In 2020, the volume and value of credit card transactions fell by 22% and 8% respectively, to 430 million, with a
value of CLP 220,549 billion.
Visa and MasterCard-branded payment cards are the most widely issued.
American Express, Diners Club and Magna credit cards are also available.
Contactless payments are available and increasing in popularity.
The majority of card payments are administered by Transbank.

ATM/POS
There were 7,637 ATMs in Chile at the end of 2020.
There were 227,680 POS terminals in Chile at the end of 2020.
Shared ATM network Redbanc is owned by 12 private sector banks, operates around 6,580 ATMs, and provide
services to customers of 15 financial institutions.

Electronic wallet
The popularity of digital wallets in Chile is increasing. Google Pay is available in Chile through a partnership
with local credit card company CRM Falabella. MACH Pay is another popular digital wallet.
The retail giant Falabella launched its prepaid digital wallet in Chile in early 2021.
QR payment codes are used.

Channels

Market overview
Liquidity management

Domestic: notional pooling
Domestic notional cash pools are not available in Chile.

Domestic: cash concentration
Domestic cash concentration structures are available.
Zero balancing is a commonly used structure in Chile for CLP-denominated accounts only.
Residents and non-residents are permitted to participate in a single liquidity structure but transfers between
the two are subject to lifting fees and central bank reporting requirements.

Cross-border notional pooling
Cross-border notional cash pools are not available in Chile.

Cross-border cash concentration
Cross-border cash concentration is permitted.
Resident companies can establish structures that allow them to sweep funds collected in other jurisdictions
into a nominated header account.
Non-resident entities may participate in cross-border sweeping into or out of liquidity structures based in Chile.

Short term investments

Market overview
Interest payable on credit balances
Interest-bearing current accounts are permitted for residents and non-residents.
Demand deposits
Interest is offered on demand deposit accounts.
Time deposits
Time deposits are available for maturities between a month and a year, with shorter maturities the most
popular. Time deposits are offered in CLP, UFs (only for maturities above three months) and USD, including a
USD-linked index.
Certificates of deposit
CDs are issued for terms between a month and a year and are commonly used for short-term investment by
larger companies.
CDs with maturities up to 89 days are denominated in CLP but longer-dated instruments are issued in UFs.
Treasury (government) bills
Treasury bills are auctioned weekly with maturities ranging from a month to a year.
Banco Central de Chile also issues central bank discountable promissory notes (pagarés descontables del banco
central – PDBCs), which are sold daily.
There are three types of central bank bonds: central bank bonds in CLP (bonos banco central en pesos – BCPs);
central bank bonds indexed to USD (bonos banco central reajustables en USD – BCDs); and central bank bonds
in UFs (bonos banco central en UFs – BCUs). Bonds in CLP with maturities of up to 365 days are issued as
PDBCs
Commercial paper
Commercial paper can be issued for maturities up to 36 months, but supply has been reduced by the
availability of short-term bank credit to would-be issuers.
CP issues are subject to a minimum denomination of UF 250.
Money market funds
Short-term mutual investment funds are available.
Repurchase agreements
Repurchase agreements are available in Chile.

Banker’s acceptances
Banker’s acceptances are not widely used in Chile.

BNP Paribas insights
BNP Paribas Trade Finance Capabilities

Trade payments

Documentary credits
Documentary collections

Supported by BNP Paribas
Not required / permitted in Chile or not supported by BNP Paribas

Guarantees

Bank guarantees
Standby letters of credit

Supported by BNP Paribas
Not required / permitted in Chile or not supported by BNP Paribas

Supply chain management

Receivables
Payables

Inventory

Supported by BNP Paribas
Not required / permitted in Chile or not supported by BNP Paribas

Trade channels

Connexis Trade
Connexis Supply Chain
SWIFTNet Trade for Corporates
Connexis Connect

Supported by BNP Paribas
Not required / permitted in Chile or not supported by BNP Paribas

International trade

General trade rules
Chile is an associate member of the Mercosur (Mercado Común del Sur – Southern Cone Common Market)
regional common market.
Chile is a member of the Latin American Integration Association (LAIA) and a member of the Pacific Alliance
(Allianza del Pacífico) trade bloc.

Trade agreements
Chile has signed a number of FTAs, including with Argentina, Australia, China, Colombia, Hong Kong, India,
Indonesia, South Korea and the USA.
In January 2021, an association agreement between Chile and the UK came into effect.
Free trade zones have been established in Iquique and Punta Arenas.
Chile and ten other Pacific Rim countries have signed the renamed Comprehensive and Progressive Agreement
for Trans-Pacific Partnership.
Chile has begun FTA negotiations with Paraguay.

Imports / exports

Imports

Broadcasting
equipment

Delivery
trucks

Refined/crude
petroleum

Cars

Primary
Import sources

China
(24.0%)

USA (20.0%)

Brazil
(8.0%)

Germany
(5.0%)

Argentina
(5.0%)

Exports

Copper

Pitted fruit

Fish Products

Paper& pulp

Wine

Export
markets

China
(24%)

USA (20%)

Japan
(9.0%)

South Korea
(7.0%)

Import / export volumes

2016

2017

2018

2019

2020

- goods

USD m

60,718.3

68,823.2

74,708.4

68,762.6

73,485.1

- services

USD m

9,525.8

9,789.2

9,940.3

9,259.4

6,317.9

- goods

USD m

55,854.7

61,472.3

70,497.5

65,810.0

55,116.3

- services

USD m

12,839.8

13,612.8

14,609.4

14,362.3

11,316.2

- 1.6

- 2.3

- 3.9

- 3.7

+ 1.3

Exports

Imports

Current account as % GDP

Source: IMF, International Financial Statistics and World Data Bank, May 2021.

Trade finance - imports

Documentation
The following documentation is required in order to import goods into Chile:
commercial invoice
bill of lading
certificate of origin
packing list.

Import licences
No import licenses are required, but imports worth more than USD 3,000 must have a customs import report.

Import taxes and tariffs
A standard 6% import tax is charged on most imports from countries with which Chile does not have a free
trade agreement. Exceptions include spirits (27%), beer (15%), luxury goods (50%) and tobacco (60.4%).
Additional charges apply to imports of wheat, wheat flour and sugar.
Imports are subject to a 19% VAT charge.

Financing requirements
There are no specific financing requirements for imports.

Risk mitigation
None.

Prohibited imports
Prohibited imports are published on a negative list.
Chile prohibits the import of certain items in order to protect public health, and for hygiene and national
security reasons.

Trade finance - exports

Documentation
The following documentation is required in order to export goods from Chile:
commercial invoice
bill of lading
certificate of origin
packing list.

Export licences
No export licences are required.

Export taxes and tariffs
No taxes are levied on exports.

Financing requirements
None.

Risk mitigation
Local insurance firms offer a variety of export protection services.
Chile’s governmental development agency (Corporación de Fomento de la Producción – Corfo) may guarantee
up to 50% of bank loans as a non-payment protection to companies with annual sales below USD 30 million.

Prohibited exports
Chile operates a negative list of products the export of which is prohibited, including endangered species and
historical relics.
Government approval is required for the export of armaments, ammunition and hazardous chemicals.

Regulatory requirements

Reporting regulations
Transactions between resident accounts and accounts held by non-residents are monitored for balance of
payment purposes.
All capital transactions effected by residents in foreign currency and foreign credit transactions denominated in
CLP, but payable in foreign currency, must be reported.
Reporting method
Financial institutions are required to report all foreign exchange transactions to the central bank.

Exchange controls
As a member of the Latin America Integration Association (LAIA), Chile has regional payment and clearing
arrangements with Argentina, Bolivia, Brazil, Colombia, Mexico, Ecuador, Paraguay, the Dominican Republic,
Venezuela, Uruguay and Peru.
Foreign exchange can be traded on a forward basis.
As of March 1, 2021, payments abroad can be made using local currency as well as foreign currency.
Purchase of land in border zones by non‑residents is not allowed if they are based in a neighbouring country or
are more than 40% owned by citizens of these countries.
Approval is required for foreign investment in public sector industries such as media and sea transport from the
Foreign Investment Committee as well as all investments exceeding USD 5 million.
Capital transactions above USD 10,000 by non-residents, and all capital transactions effected on residents’
accounts abroad, must be processed via Chile’s formal exchange market, which consists of banks and financial
institutions authorized by the central bank.
Borrowing by non-residents requires a Chilean tax number (RUT) and a financial statement report. As of March
1, 2021, local currency loans can be granted by residents to non-residents.
Loans originating abroad are subject to a 35% withholding tax. A 4% rate is levied on loans granted by foreign
banks or financial institutions. A 3.6% reserve requirement is applied to loans from abroad with a maximum
maturity of one year.
Royalty fees paid abroad are subject to a 30% withholding tax, but there is a 4% expense deduction if the tax
tariff in the beneficiary’s country is below 30%.
A 20% withholding tax is charged on payments to non-resident companies abroad for technical services, but
this is recoverable in annual tax declarations.
The remittance of payments related to patents and trademarks requires approval from the Department of
Industrial Property.
There are no restrictions on profit remittances.
There are no repatriation requirements for the proceeds of exports, invisible transactions or for current

transfers.

Taxation

Resident / non-resident
A company is considered resident according to its place of incorporation.

Financial instruments
N/A

Interest and financing costs
There is no specific provision in Chile for interest income.

Foreign exchange
N/A

Advance tax ruling availability
N/A

Capital gains tax
Capital gains generally are taxed as ordinary income. Capital gains on the disposal of certain assets may be
exempt from tax, if certain requirements are met.

Withholding tax (subject to tax treaties)

Payments to:

Interest

Dividends

Royalties

Other income

Resident entities

None

None

None

None

Non-resident entities

4%/35%

35%

15%/30%

15%/20%

Tax treaties / tax information exchange agreements (TIEAs)
Chile has exchange of information relationships with 36 jurisdictions through 33 double tax treaties and four

TIEAs.

Thin capitalisation
Thin capitalization rules apply to related party loans, the interest on which: is subject to the reduced 4%
additional withholding tax rate on interest paid abroad (i.e. loans granted by foreign or international banks or
financial institutions); is not subject to additional withholding income tax; or is subject to an additional
withholding income tax rate lower than 35% under a tax treaty or under domestic law.
If the debt-to-equity ratio exceeds a 3:1 threshold, the excess interest is subject to an additional 35% tax
payable by the borrower (reduced by any withholding tax paid on interest).
Certain third-party financing is deemed to be related-party financing.

Transfer pricing
The tax authorities may challenge and reassess transfer prices between related parties where the terms and
conditions of transactions are not conducted at arm’s length.
Country-by-country reporting is required for certain multinational groups with a Chilean resident parent or
other Chilean resident group.
Transfer pricing rules are in line with the OECD guidelines and enhance the Chilean tax authorities’ ability to
adjust prices in related-party transactions. The following methods may be used: comparable uncontrolled price;
resale price; cost plus; profit split; comparable profit split; and residual methods.

Stamp duty
Stamp duty is levied mainly on documents that evidence money lending operations.

Cash pooling
Chile has no specific tax rules regarding cash pooling arrangements.

Financial transactions / banking services tax
There are no financial services/banking services taxes in Chile.
All tax information supplied by Deloitte Touche Tohmatsu and Deloitte Highlight 2021 (www.deloitte.com).
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